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Everything, everywhere, all at once:
Canada’s First Quarter of 2023

Quarterly GDP — Income and Expenditure Accounts
First quarter 2023, revised 2022Q1-Q4
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GDP up 0.8 on strong household spending & exports
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GDP deflator up slightly, exports prices continue to drop

* Energy prices continue to fall
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Largest contributors to GDP deflator change

Upward pressure components Downward pressure components (negative movers)

HFCE: Imputed rental fees for housing Capital Inv: Ownership transfer costs
Imports: Crude oil Exports: Intermediate food products
HFCE: Food Exports: Lubricants and other petroleum...
Exports: Commercial services Exports: Natural gas 0.064
Imports: Pharmaceutical and medicinal... Exports: Refined petroleum energy... 0.085
Imports: Refined petroleum energy... Exports: Potash 0.089
Exports: Unwrought gold, silver, and... Imports: Unwrought gold, silver, and... 0.092
HFCE: Paid rental fees for housing Exports: Lumber and other sawmiill... 0.133
Imports: Natural gas HFCE: Fuels and lubricants 0.162
HFCE: Food and non-alcoholic beverage... Exports: Crude oil and bitumen 0.632
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Household spending on durable goods up 3.3

Quarterly contribution to % change in HFCE Goods, 2023Q1

New trucks, vans and sport utility vehicles

Garments

Fuels and lubricants

Other semi-durable household goods

Information processing equipment

Major tools and equipment

Other appliances, articles and products for personal care
Alcoholic beverages

Audio-visual and photographic equipment

Other vehicles

Pharmaceutical products and other medical products -...

Clothing materials, other articles of clothing and clothing...
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Quarterly contribution to % change in HFCE Services, 2023Q1

Food and non-alcoholic beverage services
Expenditure by Canadians abroad
Imputed rental fees for housing
Alcoholic beverage services
Telecommunication services
Games of chance

Implicit loan charges

Air transport

Implicit deposit charges
Maintenance and repair of vehicles
Paid rental fees for housing

Mutual funds

-0.05 0.
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Household spending on goods, per capita

Laspeyres (2012=100) 20230t 29479 e average
compared to
2018, 30,765 2023Q1

Non-durable Goods

H 202301
m 2022
2023Q1, 10,500 m2021
N 2020

m 2019

Semi-durable Goods 2018, 9,429

m 2018

w2017

m 2016

m 2015
2023Q1, 16,982

w2014

m 2013

Durable Goods 2018, 17,083 m 2012
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Decline in residential investment and M&E continues

Contribution to change - All sectors GFCF

{TELLECTUAL PROPERTY PRODUCTS

MACHINERY AND EQUIPMENT

NON-RESIDENTIAL BUILDINGS &
ENGINEERING

RESIDENTIAL INVESTMENT

C to change - Business residential investment

WNERSHIP TRANSFER COSTS -0.11

RENOVATIONS -0.32

VALUE OF NEW HOUSING

CONSTRUCTION -1.22

Contribution to change - Business non-residential GFCF

SOFTWARE
RESEARCH AND DEVELOPMENT
MINERAL EXPLORATION AND DEVELOPMENT

AIRCRAFT AND OTHER TRANSPORTATION EQUIPMENT

AEDIUM AND HEAVY TRUCKS, BUSES AND OTHER MOTOR...

PASSENGER CARS AND LIGHT TRUCKS
-URNITURE, FIXTURES AND PREFABRICATED STRUCTURES

OTHER MACHINERY AND EQUIPMENT

OTHER ELECTRICAL AND ELECTRONIC MACHINERY,...

COMMUNICATIONS AND AUDIO AND VIDEO EQUIPMENT
COMPUTERS AND COMPUTER PERIPHERAL EQUIPMENT
INDUSTRIAL MACHINERY AND EQUIPMENT
ENGINEERING STRUCTURES

NON-RESIDENTIAL BUILDINGS

-0.32
-0.33




Business engineering: estimation for the quarter

Engineering is residually derived: calculate overall indicator, remove non-
residential buildings, supplement with quarterly oil and gas and
drilling/rigging activities. Constrained by CAPEX 2023.

2023q1 Engineering deflator

Overall indicator (labour & materials) 0.2% Transportation -2.9%
-> significant weakness in residential WPIP (-6.5%) - Labour comp -2.9%
Non-residential buildings (NEA estimate with Transfer cost*) -0.3% - Material comp -3.8% (diesel -21%,
asphalt -9.4%, gas -4.9%)
Quarterly Oil and Gas Capital Expenditure Survey 11.9% _ .
7 : Other engineering  -0.2%
Drilling and rigging (monthly GDP by industry) -7.7%
° SENs ’ - Labour comp -1.0%
CAPEX Intentions 2023 (engineering proxy) 0.3% - Material comp -1.6% (diesel -21%, iron

or steel pipes -6.8%)

*Non-residential TC nominal -24.7%
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All components of residential down again

New residential construction - KS

Renovations to existing houses decreased 2.1% after falling i
2.9% previous quarter, nominal decreased 1.5%

*Share of first difference, constant dollar, SAQR

WPIP Apartments

Indicator growth: -1.8% 2023Q1

Internal estimation for quarterly growth (nominal) WPIP Rows
Wholesale: Lumber, millwork, hardware and other building supplies -1.8%

wholesaler-distributors, electrical, plumbing, heating and air-conditioning WPIP Doubles

equipment and supplies merchant wholesalers, and metal service centres

Retail: Home furnishings stores and Building material and garden equipment -1.7% WHE Singles

and supplies dealers

.emaining Other Supplementary
Costs

%
Building permits for renovations: improvements total, garage and carport, 1.1%

and in-ground swimming pools
Conversions -
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Resale activity down 1.5%, down 7 of the last 8 quarters

L 4
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Third quarter decline in imports of goods

Exports - top contributors to change

Natural gas, natural gas liquids & related prods

Crude oil and crude bitumen

Metal ores and concentrates

Aircraft, aircraft engines and aircraft parts

Building and packaging materials

Intermediate food products

Industrial machinery, equipment and parts

Intermediate metal products

Farm and fishing products

Passenger cars and light trucks

-0.28
-0.25

-0.16

-0.15
0.18
0.20

0.27
0.29
0.39

Imports - top contributors to change

Intermediate metal products

Passenger cars and light trucks

Basic chemicals & industrial chemical products
Natural gas, natural gas liquids & related prods
Commercial

Travel

Industrial machinery, equipment and parts
Tires; motor vehcl engines & motor vehcl parts
Pharmaceutical and medicinal products

1.18 Crude oil and crude bitumen

-0.34

-0.32

-0.17

0.21

0.22

0.24

0.28

0.33

0.43



Farm inventories withdrawals slow GDP growth

Smillions, chained

Non-farm inventories change
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FARM inventories:

- Contribution to change in GDP from farm inventories was -0.64%
- Mostly canola and wheat, then corn and cannabis
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Modest gains in compensation (1.7%) continue

Contribution to seasonally adjusted growth in total wages and salaries, Canada;
2023Q1vs 202204

Local government public administration

SA growth in wages and salaries 2023Q1; percentage point

Provincial and territorial government public administration

. . m fourth quarter 2022
Federal government public administration

Health care and social assistance -

W first quarter 2023 PE, 3.1 NN, 3.(

Educational services
PPSgrowth 3.2%

NB, 2.2 SK, 2.3
Professional and personal services industries N RNN—_—— ON. 2.0
Finance, real estate and company management - CA, 1.7 NS. 1.6 BC, 1.7
—= NL, 1.5 s L AB, 1.5
Trade - ac, 1.3 MB, 1.3
Information and cultural industries ‘
Transportation and storage - YT, 0.6
Utilities | =

Manufacturing

MAN growth 2.8%

Mining and oil and gas extraction

|

Agriculture, forestry, fishing and hunting

-0.05 0.05 0.15 0.25 0.35 0.45 0.55 0.65
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Wages & salaries estimation for the quarter

Total economy All goods-producing industries All services-producing industries
Growth National Economic SEPH: LFS: National Economic SEPH: LFS: National Economic SEPH: LFS:
. Accounts Wages & internal internal Accounts Wages & internal internal Accounts Wages & internal internal
salaries estimation | estimation salaries estimation estimation salaries estimation estimation
2023Q1 1.7 1.6 2.7 2.3 2.3 3.0 1.6 1.5 2.4

* Collective bargaining: $152.2 million
QC prov admin & transport, BC education & prov admin
* Work stoppages: $40.4 million
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HDI drops while spending picks up

Contribution to changes in household disposable income

SAAR, Smillions
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1,500,000

1,450,000
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1,350,000
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mmmm House hold saving rate (2nd axis)
e House hold disposable income

e House hold consumption

2022q1 2022q2 202243

2022q4

2023q1

Rate
10.0

9.0

8.0

7.0

e Lower transfers from governments (El and

one-time inflationary support measures last
quarter) with Lower net property income
(more interest paid than received)

4.0
3.0
2.0

1.0

2022q1

mmm Compensation of employees
I Plus: net property income

B Less: current transfers paid

Household saving rate

2023Q1
202204
202203
202202
20221
202104
202103
202102
202101
202004
202003
202002
202001
201904
201903
2019Q2
201901
201804
201803
201802
201801
201704
201703
201702
20171

o 2 4 6 8 10 12 14

2022q4 202391

I Plus: net mixed income
I Plus: current transfers received

——=Equals: household disposable income
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Non-fin surplus continues to decline

Comparison of business vs. national accounting, levels

0
2005Q3

2007Q2 2009Q1 201004

e QSFS Operating profits

2012Q3 2014Q2 2016Q1

e Final SNA gross operating surplus

2017Q4 2019Q3 2021Q2

e (QSFS net income before tax

2023Q1

%
50
40
30

NAICS 21A, 324 (energy), Q/Q growth

-10
-20
-30
-40

20
10
0

200503 200801 201003 2013Q1 201503 201801 202003 202301

S billions

200503

SNA
e (5r0Ss Operating surplus e ()SFS net income before tax

Energy exports vs. output, 2005Q3 =1

200801 201003 2013Q1 201503 201801 2020Q3 202301

e Eniergy revenues, nominal — ss===Trade, nominal
QSFS
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6th quarterly decline for financial corps

Decompositon of the change in surplus of banks,

S millions
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-200
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-1000

Explicit charges
- Retail

Other non-
interest income

2023Q1

FISIM income

Labour

Other non-
interest
expenses

Gross
operating
surplus

S billions

7

6

5

2015Q1

I PS - Charge for impairment, domestic chartered banks

= (3 - Charge for impairment, domestic chartered banks

2016Q1

2017Q1

2018Q1

2019Q1

2020Q1

Impairment expenses related to expected credit losses

2021Q1

2022Q1

2023Q1



Non-financial corporations - Contributions to Unit
Prices
2020Q2 to 2021Q4

Corporate_ profits with IVA and C(;Adj (unit F
Corporate profits, non-labour & labour profis rom carent production
inputs impact on GDP change prtnenitorcort
¢ Compensation of employees (unit labor cost) ‘

0 01 02 03 04 05 06 07

Share of Corporate profits doubles during
pandemic, trend normalized by late 2022

0.75 m Growth Rate 2020Q2 -2021Q4 W Average 1997 - 2019
0.7
0.6

0.55 Corporate profits with IVA and CCAdj (unit

) ) profits from current production)
= Compensation of employees (unit labor cost)

0.14 Unit nonlabor cost -
0.12
01
0.08 Compensation of employees (unit labor cost) _
0.06
0.04
0.02 0 01 02 0.3 04 05 0.6 0.7
0 m Growth Rate 2020Q2 -2023Q1 W Average 1997 - 2019
NS N 9 5 N g 0 P P S T
o000 o> o0 (P O (P O O q}o PO 00 9O - . - - .
S S S SIS S S S S S St S S S S S Based on analysis done by: Josh Bivens, Economic Policy Institute
Corporate profits with IVA and CCAdj (unit profits from current production) Results sensitive to time periOd referenced

Future analysis planned



Coming up:

. Industrial Capacity Utilization Rates, 2023Q1: June S
* Financial and Wealth Accounts, 2023Q1: June 14
* Distribution of Household Economic Account, 2023Q1: July 4

e 2023 Q3 release (November 2023)

e Estimates will be re-referenced to 2017=100
* Integration of NAPCS 2022



Further information: Quarterly GDP

e Gross domestic product by income and expenditure: Interactive tool
https://www150.statcan.gc.ca/en/catalogue/71-607-X2021015

 Monthly credit aggregates, March 2023
https://www150.statcan.gc.ca/nl/daily-quotidien/230519/dg230519c-eng.htm

* NEW™* Housing stock in units Table:36-10-0688
https://www150.statcan.gc.ca/t1/tbll/en/tv.action?pid=3610068801

Geography Institutional sector Housing Typel? [ Dwelling Occupation2 | Dwelling type? Tenure type?

Unless otherwise noted, estimates are derived using the following CODR tables from the
Income and Expenditure Accounts:

(36-10-0103, 36-10-0104, 36-10-0105, 36-10-0106, 36-10-0107, 36-10-0108, 36-10-0109, 36-10-0110, 36-10-0111,
36-10-0112, 36-10-0435, 36-10-0114, 36-10-0115, 36-10-0116, 36-10-0117, 36-10-0118, 36-10-0477, 36-10-0484,
36-10-0121, 36-10-0122, 36-10-0123, 36-10-0124,36-10-0125, 36-10-0126, 36-10-0127, 36-10-0128, 36-10-0129,
36-10-0130, 36-10-0131, 36-10-0132, 36-10-0133, 36-10-0369, 36-10-0135, 36-10-0430, 36-10-0431)



