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Growth in Chinese economy losing steam
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Debt levels are mounting in China
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Sentiment cooling among firms & consumers



Borrowing softening among other indicators
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Risks related to property sector piling on



Home prices pulling back moderately
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Structural demographic headwinds looming

0

200

400

600

800

1,000

1,200

1,400

1980 1990 2000 2010 2020 2030 2040 2050 2060 2070

Working Age Population 15-64

Millions

China's working age population 

Forecast

Source: United Nations, RBC Economics 



Slowing China in the short-run is a manageable 
risk for Canada



Canada-China trade has grown significantly

0

10

20

30

40

50

60

70

80

1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021

Imports from China

Exports to China

bilions of C$
Canada's goods and services trade with China

Source: Statistics Canada, RBC Economics



Direct trade ties with China are limited
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Targeted exposure to slowing Chinese demand
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Services trade and FDI aren’t as significant either
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Slowing Chinese demand can be dis-inflationary for 
Canada
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Longer term decoupling won’t be easy



Not much near-shoring’s been done so far



Imports from China rank high in complexity

e.g. t-shirts

e.g. shoes

average complexity of all 
imports = 0.24

average complexity of imports 
from China = 0.43

average complexity of 
"limited supply" products 

from China = 0.65
e.g. cell phones

e.g. laptops

e.g. measuring 
instruments
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Business sector inputs led Chinese imports
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Little risk from “hidden” imports
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