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Global soft landing looks likely



Questions: Use the question panel

Slew of positive data suggests a soft landing for the global economy

Improved prospects for the US and China have prompted an upgrade 
to our global GDP growth forecasts by 0.1ppt to 2.4% in 2024 and by 
0.2ppts to 2.8% in 2025. 

• Recent US, China, and the eurozone data have surprised to the 
upside simultaneously for the first time in almost a year.

• February JP Morgan Global Composite PMI rose for a fourth 
consecutive month, reflecting a steady improvement in both the 
manufacturing and services components.

We expect other major central banks to begin to ease monetary policy 
in H2.

• We anticipate three 25bps cuts by the Fed this year, one cut less 
than markets expect.

• We expect a slightly faster pace of loosening by the ECB due to the 
weaker economic backdrop and the prospect of below-target 
headline inflation in H2. 

Risks are becoming more balanced, but they are still
skewed to the downside. Geopolitical tensions and sticky inflation 
triggering higher for longer interest rates are key concerns.
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Questions: Use the question panel

Baseline global forecast key assumptions
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Questions: Use the question panel

The path to a global soft landing seems to be widening
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Questions: Use the question panel

Gradual rate cuts will support continued, slow global growth
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Canadian economy is not out 
of the woods yet



Questions: Use the question panel

Canadian economy is not out of the woods yet, despite Q4 uptick

GDP edged up 0.2% q/q in Q4 2023, bettering our 
expectation for a small decline mainly due to stronger-
than-forecast exports and continued rapid inventory 
accumulation.

Neither is likely to be sustained. We still expect GDP to fall 
in H1 2024, but by less than previously, as the full impact 
of higher interest rates hits. 

We forecast GDP to fall 0.7% peak-to-trough from Q4 
2023 to Q2 2024, much shallower than past recessions, 
before a recovery emerges in H2.

On an annual average basis, we forecast GDP will contract 
0.3% in 2024 and grow 2% in 2025.

GDP on a per capita basis has been declining since mid-
2022, and we expect it will continue falling until 2025. 
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Questions: Use the question panel

Economy likely to contract modestly in H1 before recovery emerges

Despite the Q4 uptick, we continue to predict economic activity will contract 

in H1. Resilient consumers and higher US imports will only partially offset the 

impact of higher interest rates on household spending, housing activity, and 

business investment. A slowdown in the recent rapid rate of inventory 

accumulation, in part likely unintended, will also drag on growth.

• After another modest pick-up in Q1 spending – mainly on motor vehicles 

reflecting improved supply – consumers, squeezed from mortgage 

renewals at higher interest rates and still-high prices, will pull back in Q2. 

• High financing costs, weaker profits and muted sales prospects will cause 

businesses to postpone some investments in early 2024. 

• Alongside weaker housing investment through mid-year and a drag from 

slower inventory building, we forecast GDP will decline 0.7% during H1.

We expect a modest economic recovery will emerge in the latter half of 2024 

as ample evidence of sustained disinflation prompts the BoC and other central 

banks to begin lowering its policy rate around mid-year.

• A loosening of financial conditions alongside renewed job growth and 

growing real incomes will lift confidence and boost household spending 

and business investment. 

• Housing activity will improve in H2 2024 as mortgage rates continue 

easing and government measures to boost housing supply take hold. 
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Questions: Use the question panel

Immigration-led population growth and an uptick in participation will 
boost Canada’s labour supply
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Questions: Use the question panel

Moderate job losses with strong labour supply growth will lift the 
unemployment rate
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Questions: Use the question panel

Wage growth to slow as labour market slack builds
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Questions: Use the question panel

Inflation has eased largely in line with our forecast…so far, so good 
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Questions: Use the question panel

Growing slack in Canada’s downturn will help return headline inflation to 
the 2% target by year-end
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Questions: Use the question panel

Forecast decline in world oil & food prices will also ease inflation in Canada
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Questions: Use the question panel

Bank of Canada wants to “give higher rates more time to do their work” 
… we anticipate the first rate cut in June 
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Questions: Use the question panel

But the mortgage payment shock is not over yet 
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Questions: Use the question panel

Lower real disposable incomes and higher debt service costs will squeeze 
discretionary spending 
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Questions: Use the question panel

Consumption forecast to decline in Q2, led by durables spending
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Questions: Use the question panel

Weaker home building and renos in H1 will offset resale housing upswing 
before sustained recovery gets underway in H2
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Questions: Use the question panel

House prices to bottom out by mid-year, resume rising in H2
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Questions: Use the question panel

Declining mortgage rates, recovering economy & government efforts to 
increase supply will begin to boost starts later in 2024 
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Questions: Use the question panel

Business investment will likely fall short of StatCan’s intentions survey, 
despite expected pick-up in H2
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Questions: Use the question panel

High interest rates, weaker profits & muted sales prospects will postpone 
business investment before an H2 rebound 
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Questions: Use the question panel

Inevitable slowing in recent unsustainable pace of inventory building will 
drag on growth this year
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Questions: Use the question panel

Net exports will drag down GDP in Q1 but will boost growth afterward
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Risks to the economic outlook



Questions: Use the question panel

Global risks - geopolitical tensions viewed as key downside risk
while policy rate cuts seen as top upside
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Questions: Use the question panel

Global risk scenarios
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Questions: Use the question panel

Global risk scenarios overview
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Questions: Use the question panel

Global risk scenarios – Canada GDP growth
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Questions: Use the question panel

Global risk scenarios – Canada unemployment rate
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Questions: Use the question panel

Global risk scenarios – Canada CPI inflation
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Questions: Use the question panel

What if the Canadian economy has a soft landing?

The Bank of Canada (BoC) continues to expect a soft 

landing for the economy, as do many other forecasters. 

The BoC expects inflation to remain close to 3% during 

the first half of this year before easing to 2% in 2025 in a 

gradual and uneven process. 

This is around a year later than our baseline recession 

forecast. 

In our modelling of a soft-landing scenario, inflation 

would be higher which could prompt the BoC to boost the 

policy rate to 5.5% by mid-year.
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Questions: Use the question panel

Higher inflation in soft landing could prompt the BoC to hike rates
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Economic forecast summary



Questions: Use the question panel

Global & Canada economic forecast summary

A recent slew of positive data suggests a soft landing for the global economy.

• We expect major central banks to loosen monetary policy in H2 and forecast global GDP will grow by 

2.4% in 2024 and by 2.8% in 2025. 

• Risks are becoming more balanced, but they are still skewed to the downside, with geopolitical tensions 

and sticky inflation triggering higher for longer interest rates key concerns.

Despite the Q4 uptick in Canadian GDP, we still expect the economy will contract modestly in H1 before a 

recovery emerges in the latter half of 2024. 

• Resilient consumer spending and higher forecast US imports are expected to only partially offset the 

impact of higher interest rates on household outlays and housing investment, lower business non-

residential investment, and a slower pace of inventory building. 

• On an annual average basis, we forecast GDP will contract 0.3% in 2024 and grow 2% in 2025.

• Still, GDP on a per capita basis is expected to continue falling until 2025. 
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Questions: Use the question panel

Global baseline forecast for key indicators
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Questions: Use the question panel

Canada baseline forecast summary
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Questions?



EUROPE

Oxford (Headquarters)

Tel: +44 (0)1865 268 900

London

Tel: +44 (0)20 3910 8000

Belfast

Tel: + 44 2892 635400

Milan

Tel: +39 02 8295 2521

Frankfurt

Tel: +49 69 96 758 658

Paris

Tel: +33 (0)1 78 91 50 52

Stockholm

Tel: +46 (0) 8 446 887 65

AFRICA AND MIDDLE EAST

Cape Town

Tel: +27(0)21 863-6200

Dubai

Tel: +971 56 396 7998 

AMERICAS

New York

Tel: +1 (646) 786 1879

Philadelphia

Tel:  +1 (646) 786 1879 

Mexico City

Tel:  +52 155 5419-4173

Boston

Tel: +1 (617) 780 2265

Chicago

Tel: +1 (847) 993-3140

Los Angeles

Tel:  +1 (424) 303 3449 

Toronto

Tel:  +1 (905) 361 6573 

ASIA PACIFIC

Singapore

Tel: +65 6850 0110 

Sydney

Tel: +61 (0)2 8458 4200

Hong Kong

Tel: +852 3974 8842

Tokyo

Tel: +81-(0)3-4588-2798
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